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‘ Communist Evacuation of Kalpan

The evacuation from Kalgan of officials and their dependents, goveramens
agencies, and government sponsored agencies, as well as a large quantity
of industrial equipwent, is almost completed, The only remaining factory
3%111 operating, in which the Communist government bas a direct interest,
is the soap factory. There are, however, small shops and production units
in the city in whick govermment agencies have an intersest.

The evacuation of agencies has peen greatly accelerated recently, especially
on 16, 17 aud 18 September. Rickshas were organized into groups of twenty-
five or fifvy, and horse and male drawn cars intc groups of from ten te fif-
tean, to carry materials *o the rallroad depot., Trucks were more plentiful
in the ¢iby recently; and ‘blankels, shoes, and large amounits of grain
and lour have alse bean observed movwing iuto the clty. On 20 September,
Gonsral Tsal, Head ¢f the Politteal Department of the Military Headquarters,
who is still in the city along with Gemwral Nieh and a few members of the
iiaison staff, informed sowree that the evacuation wes veiry nsarly complate,
According %o source; this activity was carried oat in an efficisnt snd or-
ganlsned manner; for example, the largest hospital in tom was completely
dismntied and moved in one day, .

Hoverent of Troops

The movemeut of troops out of the city has continued throughout' the month,
with even larger numbers moving in the last two weeks. Troops observed by
noures were wall clethed,although not all in uniform cclors, and all earried
rifles. Most of the soldiers in this ares wear cotton shoss, although some
groups have lsathsr boots, Japansse and Chinese style, Soldiers frequently
carry a belt of hanc grenades, and supplies of ammmition with them. Large
concentrations of txoops and equipment moving south by rail were observed .
during the latter part of September. In addition to this, F
that during this same period of time the railroad was not ava e for
elvilion use, and clivilians were not even permitted to enter the area a
ths railrozd depot,
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Civil Home Guard

Communist officials stated to souree that the home defense guard is very
well organized, These are the peopls who remain in the city after the
uniformed troops have moved out, and thelr mission s to hamper the Nationgle
ists after they have taken the city, These are the underground snipers who
wear no uniforms and are unidentifiables ,

Prisoners in Kalgen

While two to fouwr hundred prironers, many of whom
appeared to be Japanese or Korsan, were marched through the streets, carry-
ing thelr packs. They were heavily grarded by soldiers with rifles, machine
guns and swords, Later, on the same day, twenty more prisoners wers also
marched through the streets. This group was composed of Chinese only, but
was similarly guarded. Both groups were marching in the direction of the -
vailroad station,

Religious Jnstitutions in Kalpean

The Chinese Catholic missionary who is in charge of Kalgan's Catholic Church
has about 120 parishioners, composed principally of merchants and rallway
workers, both groups being long.time residents of that area., He stated that
the Communist government requirsd him to pay was 30,000 BNB

Note: Border National Bank %/ yearly as a land %ax. He also
aaid that the Communists have never actually interfered with his work, with
the exception of preventing the sisters from deing eocial service work through=
out the community; and this was becsuse there was a government-gponsored socizl
service bursau in Kalgan, He réceived permiseion from the Communists to opsrate
his school; however, because of lack of funds and tiac poverty of the people,
the sehool has not been open for the past several years,

The attitude of the Belgian fathers is violently anti-Commnist, and this is
undoubtedly because the churchy which is a large land-holder, was treated jJust
&s other land~holders wéere treated. This resulted in much suffering for the
Belgian fathers involved. In Kalgan thess fathers tell many stories of the
Communists! leoting and destrustioén of church propervy, abuse of Christians,
end stoning and imprisoning, as well as beating, of priests, Some of this
treatment they charge to irresponkible people, with little intelligence and
training, who suddenly come into power under the Communists and use poor
Judgment . They also charge part of their injury to the mass paychology and
emotionalism used by the Comminicts in their propaganda techniques.

f&.Nor-’wegian wolnan who belongs to a Protestant Bible Group ia Kalgasn and has
dived most of her 1ife in Mongolia siabed it it was her belief that the
Cormunists were superficially approving, but, undernecath, fundamentally

zpposed to any Christian religious -activity. The Norwegian mission in Kalgan
nvested large sums of money in their hogpital and institution on reassurances
from the Communist government that they were in favor of the Norwsgians!

however, the Norwegians found that they had no custorers, They

that the local psople were given ingidious propagande. against the church, although

publicly the government claimed to approve of the chircht!s activities,

-
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- These people live in their own community and have their own hall and school,
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Ruseisnsg in Kalgan . , hd

There are now 120 Russians 1iving in Kalganj none are in -offisial eapacibiss.

Outwardly they appear 16 be very pro-Soviebl,with a display of flags and
plctures, and all but ten have reportedly taken ont Soviet citizenship
- papers; however, thelr sonversationsreveal 1litile genuine Soviet or Chinese
Comiunist sympathy. Some of the Russiane own their own businesses,such

. as restaurants and garages, tht most of them are ompleoyed by the Chinese

and earn comparatively small salaries.

UNERA_ Personnel in Kalgan

UNRRA personnel stationed in Kalgan for the purpose of cbserving and
supervising the distribution of UNRRA materials have been kept from starting
their mission on the excuse that it wlll takte a considerable periocd of

time to make a8 registration of the needy psople. These UNRRA people have
been given very little information and have seen practicaliy nothing. An
UNRRA speciallst in farming was denied the opportunity to go into Suiyusn
Frovincs,and it is apparent tlat this was bscause of the Communists® foar

- of his observing any troop movements. Also, the industrial rehabilitation

representative was not pormitted to see any of the publie utilities or to talk
about the subject. . He was requested to indicate what would bs avsllable from

. UNRRA, and the Communists would then, themselves, decide whai was needed and

raguest necessary Supplies from the list hs had prepared.

Businesg in Kalgan

During the latter part of September, business on the whole appeared to be
good. Official exchangs rates wers: 3,400 BNE to $1.00 US and 100 BNB
.to 125 CNC. When no government representatives wore present, however,
shopkeapers would give much beiter prices in CHC or U, S, They apparently

~ were not anxious to retain their BNB curréney. A4lso, the local merchants

‘were not as eager to sell their goods as previcusly, perhaps indicating
that there is a great deal of hoarding taking plsce. ) . '
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